
PRIIPs
Regulation on key information documents for packaged retail and 
insurance-based investment products

Zurich, June 2016



Content

Regulation on key information documents for packaged retail and insurance-based investment products - PRIIPsSlide 2

The PRIIPs KID overview 31

PRIIPs KID content structured along sections 92

Provision and review of the PRIIPs KID 143

How we may support you 174



The PRIIPs KID İan overview



Sections of the PRIIPs KID

Å Introductory statement (comprehension alert & identity info)

Å What is this product?

Å What are the risks and what could I get in return?

Å What happens if the PRIIP manufactureris unable to pay out?

Å What are the costs?

Å How long should I hold it and can I take money out early?

Å How can I complain?

Å Other relevant information

Specific requirements regarding the content and layout

What is a PRIIPs KID?

1) UCITS KIID equivalence in target country; 2) Introductory statement: Including comprehension alert and identity information
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ÅKID = Key information document 

ÅMaximum of three A4-sized pages when printed 

ÅStand-alone document, focusing on the key information needed by retail 
investors 

ÅAccurate, fair, clear and not misleading

ÅConsistent with any binding contractual documents

ÅWritten in the official language where the PRIIPs is sold

ÅSeparate from marketing materials (no cross-references allowed)

ÅPresented and laid out in a way that is easy to read (characters of readable 
size)

ÅColors used shall not diminish the comprehensibility of the information when 
KID is printed in black and white

ÅCorporate branding or logo not to distract from the information contained

PRIIPs lays down uniform rules on the format and content of the key information document in order to enable retail investors to understand and compare
the key features and risks of the PRIIP
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ÅProducts other than funds: December 31, 2016

ÅUCITS: December 31, 2019

ÅAIFs (for retail): December 31, 2016 unless national KIID equivalence required1)

ÅThe transition period for UCITS creates gaps in relation to MiFID II

ÅSeveral PRIIP items require data time series of up to five years backwards, thus 
requiring some data since 1.1.2012
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Ensuring comparability between similar products

Application and scopeof PRIIPs

1) Extract derived from the definition
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Å Packaged retail investment product (PRIP) means an 
ĸinvestment [ľ] regardless of the legal form[ľ] where the 
amount repayable to the retail investor is subject to 
fluctuations because of exposure to reference values or to the 
performance of one or more assets which are not directly 
purchased by the retail investorĹ 

ÅĸInsurance-based investment product [ľ] offers [ľ] maturity 
or surrender value and where that maturity or surrender value 
is exposed, directly or indirectly, to market fluctuationsĹ
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Å The regulation applies to the manufacturer of PRIIPs and 
persons advising on, or selling packaged retail and insurance 
based investment products

Å The PRIIP manufacturer needs to establish a key information 
document (KID) in accordance with requirements of the 
regulation

Å The PRIIP distributor is responsible to provide the retail client 
with the KID 

PRIIPs manufacturers have to establish a PRIIPs key information document (KID), wherease distributors are in charge to provide the retail client with the
corresponding KID in accordance with the new regulation

Products in scope

Products out of scope

Å Investment funds

Å Structured products

Å Insurance products

Å Life insurance products that hold an investment element

Å Derivative investments

Å Structured deposits

Å Corporate shares held directly 

Å Sovereign bonds held directly 

Å Non-life insurance products 

Å Life insurance products where the benefits are payable 
on death or incapacity 

Å Various pension products 

not exhaustive



When do your products require a PRIIPs KID or data for other additional information ?

PRIIPs KID decision tree

Decision tree based upon the draft regulatory technical standards in combination with product information requirements under MiFID II
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Product type? 

Products other than funds

KIDready as of 
31.12.2016

Data ready as of 
31.12.2016

KID ready as of 
31.12.2019

No KID or KID 
data  required

UCITS KIID equivalent ? Is master PRIIP a UCITS ? 

Funds

UCITSAIF

No Yes

Underlying of any PRIIP ?

Data ready as of 
31.12.2019

Yes

In scope of PRIIPs Out of scope of PRIIPs

Product sold to retail clients ? 

Product sold to EEA domiciled clients? 

Yes

No

No

Product

Is investing PRIIP a UCITS ? 

Underlying of any PRIIP ?
No

Even products not in scope of 
PRIIPs may require data for other 
PRIIPs KIDs (re-packaging, look -
through)

All products sold to 
EEA retail clients 
are in scope

i

Some members states 
require KIID for non-UCITS 
retail share-classes

YesNo

No

Yes
Products advised to all 
EEA clients require MiFID 
product documentation 
from 1.1.2018

Yes

Yes

i

ii

Product excluded from PRIIPs?
YesNo



Reactions by the industry :

Å ĸtimeline is simply unrealisticĹ 

Å ĸa number of fundamental 
questions are still unresolved in 
the final draft RTSĸ

2015 2016 2017 2018 20192014

PRIIPs is expected to apply within EU Member States on December 31, 2016

Regulatory timeline

1) DRTS: Draft regulatory technical standards
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Dueto the tight deadline and still unresolved regulatory questions, industry requested a postponement of the application date.

December 29, 2014
Regulation came 
into force

June 26, 2015
Separate technical 
Discussion Paper on more 
complex aspects of the RTS

November 11, 2015
Consultation paper 
setting out draft RTS

December 31, 2015
Draft RTS provided to 
EC on Art. 10(2) 
&13(5)

December 31, 2016
Application of the new 
PRIIPs rules and the RTS

December 31, 2018
Review of the 
regulation by the EU 
Commission

MiFID II product disclosure requirements also 
relevant for products not in scope of PRIIPs or UCITS

January 03, 2018
Entry into force of 
MiFID II

August, 2016
Earliest adoption 
of RTS

Review by 
EU Parl. & 
Council

3 months 1 month

Exemption period for UCITS until 31.12.2019

The EU Commission has 3 years from 30.12.2014 to adopt delegated acts

April 04, 2016
ESAĶs Final Draft 
Regulatory Tech. 
Standards (DRTS)

March 31, 2016
Draft RTS provided to EC 
on Article 8(5)

Review of DRTS1) by EU 
Commission
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How prepared are you? 

Key challenges

Regulation on key information documents for packaged retail and insurance-based investment products - PRIIPs

Which production strategy will be chosen?

Å Internal set-up including on boarding of 
systems and calculation methodologies

Å External set-up with a provider, still 
requiring interfaces and data readiness

Internal vs. 
external provider

Å Complex distribution structures require 
multiple languages

ÅWhat is your strategy in terms of different 
PRIIPs languages?

Languages

Å How is the KID provided in good time before 
the investment decision is made by the 
retail investor and what does this means for 
your front office processes ?

PRIIPs
provision

PRIIPs manufacturers and distributors are facing challenging questions regarding the implementation of the new regulation . How prepared is your
organisation to face the new reqirements and challenges?

Å To ensure business readiness, a compre-
hensive roll -out needs to be planned 

Å How do you ensure the adequate training of 
your staff advising or selling PRIIPs?

Training of staff

Slide 8

PRIIP manufacturer PRIIP distributor

Å Availability of underlying data to calculate 
the required PRIIPs KID information

Å Volume of the KIDs to be produced and the 
correlated automatization of the process

Data availability

Å Unaligned regulatory product information 
obligations create uncertainties which 
requires assessment to react accordingly to 
market developments 

Product 
information

strategy

ÅWhat implications does the PRIIPs KID have 
on the product range of your product shelf 
and how is ensured, that all data is 
available ?

Product shelf

ÅWhich systems and routing processes are 
impacted and what is your strategy to 
prevent distribution of PRIIPs without KID

Distribution 
process



PRIIPs KID content structured along 
sections



1) See appendix for the PRIIP categorization framework
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The KID can be split in eight sections 
Some of the sections are highly complex and require additional attention

What happens if the PRIIP manufactureris unable 
to pay out?

Introductory statement (comprehension alert & 
identity info)

How long should I hold it and can I take money 
out early?

What is this product?

How can I complain?

What are the risks and what could I get in return?

Other relevant information

What are the costs?
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Section Complexity

High

High

Low

Low

Low

Low

Medium

Medium

Elaboration

Å Standard text

Å Depending on the complexity of the PRIIP, the explanation is 
challenging due to the simple language to use

Å Complex risk models need to be calculated

Å Standard text based on the type of PRIIPs and jurisdiction

Å Complex cost structures that require a sound data architecture

Å Standard text based on the type of PRIIPs

Å Standard text depending on the complaints process

ÅOther relevant information needs to be legally assessed and 
correctly reffered to in the PRIIPs

The next slides focus on the requirements of the more complex sections of the PRIIPs around cost and risk disclosure



Overview of the Summary Risk Indicator (SRI)

What are the risks and what could I get in return? (1/2)

1) See appendix for the PRIIP categorization framework
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Market Risk Measure 
(MRM)

Credit Risk Measure 
(CRM)

Summary Risk Indicator 
(SRI)

Å 7 market risk classes

Å Calculation mechanism depending on 
PRIIP category1)

Å For most PRIIPs modified (Cornish-
Fisher) Value at Risk (VAR) at 97.5% is 
calculated on historical returns and 
VaR-equivalent volatility (VEV) is 
derived

Å Five years of price data required 

Å Risk class assigned according to 
specified table

Å 6 credit risk classes

Å Required only if PRIIP return or 
underlyings depend on 
creditworthiness of a manufacturer or 
party paying the investor

Å Look-through required where 
underlying investments or exposures 
entail credit risk

Å Policy to define credit rating agencies, 
whose assessment serves as reference 
for the CRM assignment

Å Allocation of credit assessments to an 
objective scale of credit quality steps

Å Representation in one of seven categories

Å Aggregation of MRM and CRM via conversion table 
into single SRI figure

Å Risk section to include SRI and narrative explanation

Å Narrative explanation to cover other risk categories if 
relevant (e.g. liquidity risk, currency risk)

SRI

Narrative explanation


